
Previous: 7,652.5 PSEi change: -0.07%

High: 7,674.3 Best: JGS +2.20%

Low: 7,606.0 2nd best: URC +2.03%

Close: 7,647.51 2nd worst: MEG -2.28%

Val. traded (mn): 3,314.2 Worst: SECB -4.00%

Tenor Change Yield Tenor Change Yield

1 month -0.0805 3.1021 4 years -0.0476 5.1887

3 months -0.0264 3.3886 5 years -0.0804 5.5069

6 months -0.0170 3.7710 7 years -0.0168 5.8445

1 year -0.0225 4.0467 10 years -0.1685 6.1116

2 years -0.0178 4.2522 20 years +0.0803 7.2921

3 years -0.0695 4.6076

Previous Close Previous Close

PHP/USD 52.550 52.700 EUR/USD 1.1720 1.1720

Tenor Change Yield Tenor Change Yield

3 months -0.0030 1.8891 5 years -0.0489 2.7652

6 months -0.0160 2.0635 10 years -0.0457 2.9313

2 years -0.0323 2.4758 30 years -0.0330 3.0920

Foreign Exchange

OVERSEAS MARKETS

US equities dropped as the energy sector was battered by reports of OPEC and Russia ending their output cuts. Meanwhile, Asian stocks closed

higher amidst Trump's cancelation of his North Korea summit. Lastly, US Treasury yields dropped while the US Dollar strengthened as political risks in

Italy and Spain continues to send the Euro on a downtrend.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market remained relatively flat amid the reserve requirement cut, while local fixed income yields fell on uncertainty regarding the US-

North Korea summit in June. Lastly, the Philippine Peso weakened on continued concerns over inflationary pressures over rhetoric from BSP

Governor Espenilla regarding future RRR cuts later in the year.

 The Ayala Corporation (PSE Ticker: AC) and ALSONS Consolidated 
Resources, Inc. is jointly developing a Php40Bn project named Azuela Cove, a 
27-hectare development in Lanad, Davao City which is expected to launch this 
year. The project will have two Ayala Premier and three Alveo developments. 
Azuela Cove's first residential building with 70 units is valued at Php195k per 
square meter, which translates to about a gross selling price of Php30Mn per 
unit. 

 The Department of Finance (DOF) announced that it is finalizing proposals for 
additional tax increases on alcoholic drinks and cigarettes as consumption of 
‘sin’ products has not declined despite initial excise taxes imposed. DOF said 
that the main objective of the proposal is not to raise revenues, but to discourage 
consumption of these products. The agency is targeting to submit the proposal to 
Congress in the next few weeks. 
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-0.07% DoD; 
Net Foreign Selling: $5.09mn 

 The local equities market remained at 7600 levels following central bank’s 
reserve requirement cut. Foreign investors were net sellers with net outflows of 
PHP267.81Mn on Friday. The PSEi rebounded from intraday low of 7605.98 and 
closed at 7647.51 (-0.07% DoD). 

 Local fixed income yields continued to edged lower as investors momentarily 
sought safe haven assets on jitters with regards to uncertainty on the US-North 
Korean summit in June. On average, the curve fell 4.24bps with the 10-year 
falling by 17bps to 6.11%. 

 The Philippine peso continues to weaken on concerns over inflationary 
pressures, as BSP Governor Espenilla flagged that more cuts may be on the way 
after the 2nd reserve requirement cut last week. The USD/PHP pair closed at 
52.7 (+0.29% DoD). 
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 US equities ended mostly lower as the energy sector was slammed by reports 
that OPEC and Russia were considering halting their output cuts. The DJIA close 
at 24,753.09 (-0.24% DoD), while the SPX ended at 2,721.33 (-0.24% DoD). 

 European equities ended marginally higher despite the Spanish and Italian 
political issues. The market also rebounded after sharp losses on news that the 
North Korean leader may still be willing to meet. MSCI Europe closed at 131. 85 
(+0.11% DoD). 

 Asian stocks closed slightly higher despite Trump's rhetoric on cancelling the 
upcoming summit with North Korea. MSCI APxJ closed at 566.67 (+0.16% DoD). 

 US Treasury yields dropped amid rising concerns about political issues in Italy 
and Spain sparked demand for low-risk debt. On average, the curve declined 
2.98bps, with the 10-year falling 4.57bps to 2.9313%. 

 The US Dollar rose to its strongest since mid-November as commodity-linked 
currencies slid following a drop in oil prices. Political concerns in Italy, coupled 
with brewing political issues in Spain, continues to weaken the Euro. The DXY 
ended at 94.253 (+0.51% DoD). 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


